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Strike Oil Limited (ASX Code: STX) has announcedattiproduction testing from the

Duncan-2 well located in the Rayburn Prospect i @ulf Coast (USA) is currently

flowing at 10 mmcfd gas and 224 bbls/day of gasdeosate. How do these results
compare with Duncan-1? Are these considered ‘camiale rates? What are your

longer-term flow rate expectations for both wells?

MD Simon Ashton

The Duncan-2 well is comparable to the Duncan-1 which continues to produce at
rates of 10 million cubic feet per day and 260 é&larof condensate. Hence this second
well has doubled the field production. At theseesabf production, and at current gas and
oil prices, the Duncan-2 well will likely payout i months demonstrating the very
profitable nature of the wells.

Gross revenues from this well are in the order 8%4 million per month (Strike Oil
share: US$ 0.9 million)

The Duncan-1 well has now been on production far ol months with no production

decline. In general we would expect these wellsrtmluce 70 to 80% of the gas within 2
to 3 years and decline during this period with expectation of a total volume of 5 hillion

cubic feet (bcf) of gas per well.

All wells will have different flow rates and we handicated that initial gas production
rates are expected to be in the range of 5 miltiobic feet per day. Accurate decline
rates will be established with production historfthese results are comparable with
nearby commercial fields in the Wilcox Formation.
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How soon after completion of production testing @ancan-2, Duncan-3 and Gilbert
Freeman-1, will you be in a position to update resource at Rayburn? What about on
your other Gulf Coast projects?

MD Simon Ashton

We are planning to carry out a reserve analysigpfot of the Rayburn field once the
existing wells have all been tested and a prelingimaoduction history is determined.
This is likely to be in the next 2 to 3 months.ditative numbers based upon analysis to
date, and production from existing wells in neafiblds, suggests that the order of 5 bcf
per well is a reasonable expectation. Currentirtyilat Rayburn is focused primarily on
one pay zone in the Middle Wilcox; hence our resastimates will only be primarily for
this zone. Several other potential gas pay zonesrmn the large Rayburn structure and
these will be evaluated as part of a further ongggrogram. We see the potential at
Rayburn as being in the order of multiple 100'®of.

Up to 8 wells are planned in the Gulf Coast dutimg remaining 2008 calendar year and
extending into 2009, of which 3 to 4 are to beledilon new exploration prospects (Strike
Oil 25% working interest) with the remainder beuhgyvelopment wells. The exploration

wells will be testing the order of 200 to 300 btbas potential.
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The sixth well on the Rayburn Project, Gilbert Fna@-2, is currently being drilled to
target the Middle Wilcox Pay Sands identified irttbthe Duncan-1 and 2 wells. What
are your expectations for this well? How long wtiltake to complete and test? Are any
new wells planned to test this formation?

MD Simon Ashton

The expectation for the Gilbert Freeman-2 wellisilar to what we have stated for these
Middle Wilcox wells, that we expect initial gas florates to be in a range of 5 million
cubic feet per day and gross volumes of 5 bcf gderpial with associated condensate.
The well is likely to take 30 days to drill and saccess would be completed, tested and
brought onto production in the following month.

corporatefile.com.au

Strike is projecting revenues from development®fdulf Coast Projects to be up to A$4
million per month by mid-2008. What are the keyasiones required for the company to
meet this objective? Are there any risks?

MD Simon Ashton

This projection is based upon a combination of potion from current wells on the
Mesquite and Rayburn Projects, which include 4 svatlMesquite and the Duncan-1 and
2 wells at Rayburn. In addition, it assumes addél production contribution at the
Middle Wilcox level from 2 or 3 other wells at Rayin, for example Gilbert Freeman-1,
Duncan-3 and or Gilbert Freeman-2 which are eitesting or drilling at present. No
additional production is assumed from the Hlaviriancan-1R well which did not
penetrate gas pay at the Middle Wilcox but is tgsél shallow secondary objective.

The key risks are poorer than expected resultsliaeiEFreeman-1, Duncan-3 and Gilbert
Freeman-2 and a significant drop in the oil andpice. Success at all these three wells
will likely see revenues closer to A$4 million peronth by mid year 2008. The
combination of production at Rayburn and Mesquiteirdy the 2008/09 year, coupled
with further development wells at Rayburn, coul@ sevenues in the 2008/09 year the
order of A$40 to 50 million net to Strike.
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On a 100% dry-hole basis the cost of each wellhto Middle Wilcox at Rayburn is

between A$4 to A$5 million with a further A$2 tandillion required to complete, test and
establish facilities. Are you confident that stsleid flow rates from the wells already
completed will cover your costs and future develeptrobligations? What is your Gulf
Coast drilling plan for the next 12 months?

MD Simon Ashton

Based upon these well and development costs amdntysrices of US$10 per million
cubic feet, the order of 1 bcf of gas per well witver the costs. Our expectation of 5 bcf
per well demonstrates profitability of successfdllar This does not include additional
value for condensate, which could be in the ordet®to 20% of the gas value. At
current gas and oil prices this equates to potgntiseater than US$120 million revenue
(gross 100%), or US$27 million net to Strike (22.84rking interest) from a single well.
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You recently secured a US$11.7million debt faciliyainst your Gulf Coast production
assets. Where will the funds be directed? Why thissan important strategic step for
Strike and what are the benefits? What has beeretiction from shareholders?

MD Simon Ashton

The funds will be used for the ongoing developmanbur Gulf Coast program; initial
development drilling and facilities at Rayburn ghdn ongoing further developments as
needed. This is strategic for Strike QOil as it destrates for the first time that we have a
project of sufficient size and quality to justifiiet facility. The response from Strike
shareholders has been very positive. Strike hgsyesh strong support from loyal
shareholders who have during the past 2 yearstedsia funding drilling and
development activities in the Gulf Coast throughnamber of rights issues and
placements. The establishment of the facility nsetimat Strike will not need to raise
equity funds in the near future to meet its GulfaBtocommitments and will be able,
through the flexibility of the facility, to maximésthe benefits of its Gulf Coast interests
for its shareholders. The facility of US$11.7 ioifi is a substantial facility that is
repayable over a generous period of 5 years andeadncreased as further reserves are
established. A very good working relationship haen secured with the CBA who have
been most co operative in putting the facility thge and with their understanding of the
nature of our business in the US will assist inadieping our growth strategy.
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Thank you Simon.

For further information on Strike Oil Limited visitww.strikeoil.com.auor call Simon
Ashton on (08) 6464 0400.

To read other Open Briefings, or to receive futOmen Briefings by email, please visit
www.corporatefile.com.au

DISCLAIMER: Corporate File Pty Ltd has taken reasonable care in publishing the information contained in this Open Briefing®.
It is information given in a summary form and does not purport to be complete. The information contained is not intended to be
used as the basis for making any investment decision and you are solely responsible for any use you choose to make of the
information. We strongly advise that you seek independent professional advice before making any investment decisions.
Corporate File Pty Ltd is not responsible for any consequences of the use you make of the information, including any loss or
damage you or a third party might suffer as a result of that use.



