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GULE COAST EXPANSION AND ROCKY MOUNTAIN SALE

Strike Qil is pleased to announce a focussing of resources and expansion of
its interest in the Gulf Coast Texas.

. Gulf Coast, increased interest in exploration drilling
. Rocky Mountains sale of interests

. Redirection of funds to Gulf Coast activities

GULF COAST TEXAS

Strike Oil has successfully negotiated an increase of its overall interest from
25% to 30% in the Eaglewood Area Participation Agreement (“the
Agreement”) in onshore Gulf Coast, Texas.

The Agreement controls the relationship that Strike Oil has with Cypress E&P
Corporation in the currently successful exploration program in the Gulf Coast.

In addition to the increase in its overall interest under the Agreement, Strike
Oil has increased its interest from 25% to 35% in the Flint Prospect, a 50
billion cubic feet (bcf) of gas potential prospect, which is a specific exploration
prospect within the Eaglewood Agreement.

The additional interests acquired will cost Strike Oil approximately US$0.9
million in prior expenditure primarily associated with data purchases and
leasing on numerous prospects.

Strike Qil's existing 26.25% and 22.8% interests respectively in the Mesquite
and Rayburn Projects will not change as a result of the increase in its
interests under the Agreement

The increase in its overall interest under the Agreement provides Strike Oil
with the opportunity to participate in up to 30% of a large portfolio of existing
prospects and future prospects generated in the Gulf Coast in which there
are up to five priority prospects that are planned for drilling in the next 18
months, primarily Wilcox Formation Prospects, with a combined potential to
the order of 400 bcf of gas.
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The proposed drilling programme for the future prospects is in addition to the
ongoing appraisal and development drilling at the Rayburn Project, which has
the potential for multiple hundreds of bcf of gas.

The success rate in the Wilcox Formation in the current program is two
commercial successes out of three exploration wells drilled, which has
resulted in the Mesquite and Rayburn Project discoveries which are currently
producing at a combined gross rate of 27 million cubic feet of gas and 700
barrels of condensate per day. Strike Oil's revenue to its Working Interest
from these projects is around $3 million per month.

The current production rate and revenues are expected to increase
significantly over the next few months as more wells are brought into
production at Rayburn.

ROCKY MOUNTAINS

Strike Oil has entered into a Purchase and Sale Agreement with a privately
held US company, Pine Ridge Oil & Gas, LLC to sell its Rocky Mountains
interests that it held in Joint Venture with Comet Ridge Limited. (Refer to the
attached ASX release by Comet Ridge Limited for further information).

Strike Oil will upon settlement (at the end of June 2008) receive a purchase
price in the sum of US$2 million cash plus approximately US$0.5 million in
cost reimbursement for the sale of its interests.

In addition to the purchase price and cost reimbursement of approximately
US$2.5million, Strike Oil will achieve internal cost savings to the order of
US$2 million over the next 3 to 6 months from its budget for the Rocky
Mountains drilling program.

The cash payments and cost savings, the order of US$4.5 million, will enable
Strike Oil to redirect additional funds to its expanded Gulf Coast program.

Strike Oil's Managing Director, Simon Ashton, commenting on the above
transactions stated that:-

“The combination of the increased interest in the Gulf Coast activities and
sale of the Rocky Mountains interests enhances Strike Oil's focus on its
activities in the successful Gulf Coast exploration and development program
and therefore allows the company to grow at an even greater rate than
previously expected.
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Strike Oil through its 8.34% shareholding in Comet Ridge still retains
exposure to Comet Ridge’s coal seam gas and conventional assets in both
the US and Australia as well as Comet’s recently announced expanded
program.”

Yours faithfully

SIMON ASHTON
Managing Director

Further information:

Strike Oil Limited

Simon Ashton - Managing Director
T: 08 6464 0400

E: strike@strikeoil.com.au
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